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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
BY THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS -

TO THE BOARD OF DIRECTORS
PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED

We have reviewed the statement of financial position of Pacific Cross Health Insurance
Public Company Limited (the “Company™) as at September 30, 2018 and the related
statements of profit or loss and other comprehensive income for the three-month and nine-
month periods ended September 30, 2018, and the related statement of changes in equity
and cash flows for the nine-month period ended September 30, 2018, and the condensed
notes to the financial statements. The Company’s management is responsible for the
preparation and presentation of this interim financial information in accordance with Thai
Accounting Standard No. 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with Thai Standard on Review Engagements No. 2410
“Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Thai Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the aforementioned interim financial information is not prepared, in all material respects,
in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”.

\/\JMIOP.\/

Wonlop Vilaivaravit
Certified Public Accountant (Thailand)
BANGKOK Registration No. 6797
November 12, 2018 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (‘DTTL"), its global network of member firms, and their related entities. DTTL (also referred to as “Deloitte Global) and
each of its member firms are legally separate and independent entities. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.



PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2018

UNIT : BAHT
“Unaudited”
As at As at
September 30, December 31,
Notes 2018 2017
ASSETS
Cash and cash equivalents 4 71,187,676 91,120,215
Premium receivables 5 26,786,432 35,667,003
Accrued investment income 1,605,517 752,460
Reinsurance assets 6 92,603,301 37,375,455
Due from reinsurers 7 13,213,627 10,620,303
Investments in securities 8 213,382,133 166,260,344
Equipment 9 2,607,954 4,235,816
Intangible assets 471,335 250,531
Other assets 10 3,325:529 3,357,894
TOTAL ASSETS 425,183,504 349,640,021

See condensed notes to the financial sﬁatég(ents

r Mr.Thomas Prentice Thomson

Mr.Thanachat Kaewjaipetch



PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT SEPTEMBER 30, 2018

UNIT : BAHT
“Unaudited”
As at As at
September 30, December 31,
Notes 2018 2017
LIABILITIES AND EQUITY
LIABILITIES
Insurance contract liabilities 11 202,986,872 163,641,612
Due to reinsurers 12 66,907,528 33,880,921
Employee benefit obligations 963,753 792,507
Other liabilities 13 21,040,904 20,871,623
TOTAL LIABILITIES 291,899,057 219,186,663
EQUITY
SHARE CAPITAL 14
Authorized share capital
20,000,000 ordinary shares of Baht 25 each 500,000,000 500,000,000
Issued and paid-up share capital
20,000,000 ordinary shares of Baht 25 each 500,000,000 500,000,000

ACCUMULATED DEFICIT
Unappropriated (deficit)
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

i
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See condensed notes to the financial sgdtéments
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Mr.Thomas Prentice Thomson

(366,715,553)

(369,546,642)

133,284,447

130,453,358

425,183,504

349,640,021

..............................................

Mr.Thanachat Kaewjaipetch



PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

“UNAUDITED”
UNIT : BAHT
‘Notes 2018 2017
Revenues
Gross premium written 92,089,476 60,373,685
Less Premium ceded (35,696,961) (13,869,739)
Net premium written 56,392,515 46,503,946
Add (less) Unearned premium reserve (increase) decrease
from previous period (757,124) 12,000,018
Net premium earned 55,635,391 58,503,964
Fee and commission income 13,653,852 5,308,154
Net investment income 1,007,020 1,022,992
Other income 960,701 1,126,386
Total revenues 71,256,964 65,961,496
Expenses
Claims incurred 43,398,017 33,304,573
Less Claim recovered from reinsurers (15,438,808) (3,471,332)
Commissions and brokerage expenses 12,895,753 8,474,446
Other underwriting expenses 10,634,337 6,281,881
Operating expenses 16 18,076,368 14,806,743
Finance cost - 491,705
Total expenses 69,565,667 59,888,016
Profit before income tax expense 1,691,297 6,073,480
Income tax expense - -
Net profit 1,691,297 6,073,480
Other comprehensive income - -
Net comprehensive income 1,691,297 6,073,480

Earnings per share

Basic earnings per share

Mr.Thomas Prentice Thomson

,;""1157;5 Baht

0.33

Mr.Thanachat Kaewjaipetch



PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

See condensed notes to th;/‘nancial statemenfs_}‘v <. i

“UNAUDITED”
UNIT : BAHT
Notes 2018 2017
Revenues
Gross premium written 258,369,812 203,262,513
Less Premium ceded (104,213,305) (14,950,485)
Net premium written 154,156,507 188,312,028
Add (less) Unearned premium reserve (increase) decrease
from previous year 9,602,885 (34,211,359)
Net premium earned 163,759,392 154,100,669
‘ Fee and commission income 39,382,513 5,740,452
Net investment income 2,392,317 2,517,767
Other income 3,183,647 3,321,146
Total revenues 208,717,869 165,680,034
Expenses
Claims incurred 128,087,455 106,965,961
Less Claim recovered from reinsurers (37,968,393) (19,669,144)
Commissions and brokerage expenses 36,093,624 26,496,026
Other underwriting expenses 29,594,515 20,877,945
Operating expenses 16 50,079,579 45,745,114
Finance cost - 1,462,215
Total expenses 205,886,780 181,878,117
B Profit (loss) before income tax expense 2,831,089 (16,198,083)
Income tax expense - -
Net profit (loss) 2,831,089 (16,198,083)
i Other comprehensive income (loss) - -
Net comprehensive income (loss) —— 2,831,089 (16,198,083)
P SR
Earnings (loss) per share jf”
Basic earnings (loss) per share ;5 0.14 (0.87)
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PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

“UNAUDITED”
UNIT : BAHT
Note Issued and Accumulated deficit Total
paid-up Unappropriated Equity
share capital (Deficit)
Beginning balance as at January 1, 2017 452,000,000 (365,792,549) 86,207,451
Shares capital increased 14 33,000,000 - 33,000,000
Comprehensive loss - (16,198,083) (16,198,083)
Ending balance as at September 30, 2017 485,000,000 (381,990,632) 103,009,368
Beginning balance as at January 1, 2018 500,000,000 (369,546,642) 130,453,358
Comprehensive income - 2,831,089 2,831,089
Ending balance as at September 30, 2018 500,000,000 (366,715,553) 133,284,447
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PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

Commission and brokerage paid from direct insurance

Other underwriting expenses

(35,604,288)
(29,644,894)

“UNAUDITED”
UNIT : BAHT
2018 2017
CASH FLOWS PROVIDED BY (USED IN) OPERATING ACTIVITIES

Direct premium received 259,061,781 207,271,322
Cash received (paid) from reinsurance (12,424,025) 25,439,825
Other investment income 1,539,260 2,543,128
Other income 3,183,647 3,321,146
Claim incurred from direct insurance (111,011,219) (120,517,383)

(26,906,699)
(21,031,345)

Operating expenses (47,393,842) (44,652,678)
Investments in securities (47,121,789) (22,279,009)
Net cash provided by (used in) operating activities (19,415,369) 3,188,307
CASH FLOWS USED IN INVESTING ACTIVITIES
Cash paid for purchases of equipment (1,590) (89,127)
Cash paid for purchases of intangible assets (515,580) (60,000)
Net cash used in investing activities (517,170) (149,127)
CASH FLOWS PROVIDED BY FINANCING ACTIVITIES
Cash received from the capital increase - 33,000,000
Net cash provided by financing activities - 33,000,000
Net increase (decrease) in cash and cash equivalents (19,932,539) 36,039,180
Cash and cash equivalents as at January 1, o 91,120,215 66,986,399
Cash and cash equivalents as at Septemberusg/',:.\\;;“mﬁ gy ,\“‘\ 71,187,676 103,025,579
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PACIFIC CROSS HEALTH INSURANCE PUBLIC COMPANY LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH AND THE NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2018
“UNAUDITED”

1. GENERAL INFORMATION AND THE COMPANY’S OPERATION

Pacific Cross Health Insurance Public Company Limited was incorporated as a limited
company under the Thai Civil and Commercial Code on June 13, 1977 and became a
public limited company on January 17, 2013. The principal business of the company is the
provision of non-life insurance in Thailand. The Company head office is located at 152
Chartered Square Building, 21st Floor, North Sathorn Road, Silom, Bangrak, Bangkok,
Thailand.

The major shareholder company is Med-Sure Services Company Limited which was
incorporated in Thailand, holding 69.15% of its share capital.

2.  BASIS FOR PREPARATION AND PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS

21

22

23

2.4

These interim financial statements are prepared in Thai Baht and in compliance
with Thai Accounting Standard No. 34 (Revised 2017) “Interim Financial
Reporting” and accounting practices generally accepted in Thailand and the
Notification of the Office of Insurance Commission regarding the Rules, Procedures,
Conditions and Periods for Preparing and Submitting Financial Statements and
Reports on the Operations of the Non-Life Insurance Business B.E. 2559 dated
March 4, 2016. The Company presents the condensed notes to interim financial
statements,

The statements of financial position as at December 31, 2017, presented herein for
comparison, have been derived from the financial statements of the Company for
the year then ended which had been previously audited

The unaudited results of operations are presented in the three-month and
nine-month periods ended September 30, 2018 are not necessarily an indication
nor anticipation of the operating results for the full year.

Certain financial information which is normally included in the annual financial
statements prepared in accordance with Thai Financial Reporting Standard (“TFRS”),
but which is not required for interim reporting purposes, has been omitted.
Therefore, the interim financial statements for the three-month and nine-month
periods ended September 30, 2018 should be read in conjunction with the audited
financial statements for the year ended December 31, 2017.



2.5

2.6

-7 .

Thai Financial Reporting Standards affecting the presentation and disclosure in the
current period financial statements

During the period, the Company has adopted the revised and new financial
reporting standards and guidelines on accounting issued by the Federation of
Accounting Professions which become effective for fiscal years beginning on or
after January 1, 2018. These financial reporting standards were aimed at alignment
with the corresponding International Financial Reporting Standards, with most of
the changes directed towards revision of wording and terminology, and provision
of interpretations and accounting guidance to users of standards. The adoption of
these financial reporting standards does not have any significant impact on the
Company’s interim financial statements

Thai Financial Reporting Standard announced in the Royal Gazette but not yet
effective

On March 14, 2018, the Federation of Accounting Professions has issued the
Notification regarding Thai Financial Reporting Standard No.15 “Revenue from
Contracts with Customers”, which has been announced in the Royal Gazette and
will be effective for the financial statements for the period beginning on or after
January 1, 2019 onwards.

On September 21, 2018, the Federation of Accounting Professions has issued the
Notification regarding Thai Financial Reporting Standards that are relevant to
financial instruments, which have been announced in the Royal Gazette and will be
effective for the financial statements for the period beginning on or after January 1,
2020 onwards, as follow:

Thai Accounting Standards (“TAS”)
TAS 32 Financial Instruments: Presentation

Thai Financial Reporting Standards (“TFRS”)
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Thai Financial Reporting Standards Interpretations (“TFRIC”)
TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

The Company’s management will adopt such TFRS in the preparation of the
Company’s financial statements when it becomes effective. The Company’s
management is in the process to assess the impact of this TFRS on the financial
statements of the Company in the period of initial application

SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements have been prepared based on the basis, accounting policies
and method of computation consistent with those used in the financial statements for the year
ended December 31, 2017.



CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at September 30, 2018 and December 31, 2017, consisted of the

following:
Unit : Baht
As at As at
September 30, December 31,
2018 2017
Cash on hands 26,624 26.355
Deposits at bank without fixed maturity dates 71,161,052 91,093,860
Cash and cash equivalents 71,187,676 91,120,215

PREMIUM RECEIVABLES

Premium receivables as at September 30, 2018 and December 31, 2017 consisted of the

following:
Unit : Baht
As at As at
September 30, December 31,
2018 2017
Within credit terms 3,820,797 12,108,431
Less than 30 days 7,532,426 11,860,984
31 -60 days 5,963,786 6,828,475
61 - 90 days 5,550,789 3,032,782
Over 90 days 4,326,661 2,363,005
Total premium receivables 27,194,459 36,193,677
Less Allowance for doubtful accounts 408,027 526,674
Premium receivables - net 26,786,432 35,667,003

REINSURANCE ASSETS

Reinsurance assets as at September 30, 2018 and December 31, 2017 consisted of the

following:

Unit : Baht

As at As at
September 30, December 31,
2018 2017
Insurance reserve refundable from reinsurers
Claim reserves 24,138,633 3,440,091
Unearned premium reserve
- Unearned reinsurance premium reserve 68,464,668 33,935,364
Total reinsurance assets (see Note 11) 92,603,301 37,375,455




DUE FROM REINSURERS

Due from reinsurers as at September 30, 2018 and December 31, 2017 consisted of the
following:

Unit : Baht

As at As at
September 30, December 31,
2018 2017
Due from reinsurers 13,213,627 10,620,303

INVESTMENT IN SECURITIES

Investment in securities as at September 30, 2018 and December 31, 2017 consisted of the
following:

Unit : Baht
Interest rate Cost method
As at As at As at As at
September 30, December 31, September 30, December 31,
2018 2017 2018 2017
% p.a. % p.a. Baht Baht

Held-to-maturity securities
Deposits at bank with maturity over 3 months  0.60 - 2.38 0.75-2.38 213,382,133 166,260,344
Total investment in securities 213,382,133 166,260,344

As at September 30, 2018 and December 31, 2017, investments in securities at carrying amount
of Baht 78.56 million and Baht 79.86 million, respectively, are deposited as collateral with the
Registrar and assets reserved with the Registrar (see Note 20).
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10. OTHER ASSETS

Other assets as at September 30, 2018 and December 31, 2017 consisted of the following:

Prepaid expenses
Deposits

Others

Total other assets

11. INSURANCE CONTRACT LIABILITIES

Unit : Baht
As at As at
September 30, December 31,
2018 2017
808,055 352,030
1.271.117 1,271,117
1,246,357 1,734,747

3,325,529 3,357,894

Insurance contract liabilities as at September 30, 2018 and December 31, 2017 consisted

of the following;:

Claim reserves
Claim incurred and agreed
Claim incurred but not reported
Premium reserve
Unearned Premium reserve
Total

Claim reserves
Claim incurred and agreed
Claim incurred but not reported
Premium reserve
Unearned Premium reserve
Total

Unit : Baht
As at September 30, 2018
Insurance contract Reinsurance Net
liabilities liabilities
(see Note 6)
20,843,925 (20,426,868) 417,057
17,731,383 (3,711,765) 14,019,618
164,411,564 (68,464,668) 95,946,896
202,986,872 (92,603,301) 110,383,571
Unit : Baht
As at December 31, 2017
Insurance contract Reinsurance Net
liabilities liabilities
(see Note 6)
15,398,846 (4,252,646) 11,146,200
8,757,622 812,555 0.570,177
139,485,144 (33,935,364) 105,549,780
163,641,612 (37,375,455) 126,266,157




w -

11.1 Insurance reserve for short term insurance contract

11.1.1 Claim reserves

Claim reserves as at September 30, 2018 and December 31, 2017 consisted

of the following:

Balance as at beginning period/year

Claim incurred during the period/year

Changing on estimated claim incurred and
assumptions used in calculating claim reserves

Claim paid during the period/year

Balance as at ending period/year

11.1.2 Unearned premium reserve

Balance as at beginning period/year
Premium written for the period/year
Earned premium for the period/year
Balance as at ending period/year

11.1.3 Unexpired risk reserve

Unit : Baht
As at As at
September 30, December 31,
2018 2017
24,156,468 55,189,581
119,958,368 138,893,939
8,129,087 (11,147,426)
(113,668,615) (158,779,626)
38,575,308 24,156,468
Unit : Baht
As at As at
September 30, December 31,
2018 2017
139,485,144 107,485,670
258,369,812 287,657,918
(233,443,392) (255,658,444)
164,411,564 139,485,144

As at September 30, 2018 and December 31, 2017, no additional reserve for
unexpired risk reserve has been established as the unexpired risk reserve
estimated by the Company amounting to Baht 108.92 million and Baht 91.72
million, respectively, is lower than the unearned premium reserve.



12.
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DUE TO REINSURERS

Due to reinsurers as at September 30, 2018 and December 31, 2017 consisted of the following:

Unit : Baht
As at As at
September 30, December 31,
2018 2017
Amount withheld on reinsurance 39,721,780 12,996,750
Reinsurance payables 27,185,748 20,884,171
Total due to reinsurers 66,907,528 33,880,921

OTHER LIABILITIES

Other liabilities as at September 30, 2018 and December 31, 2017 consisted of the following:

Unit : Baht

As at As at
September 30, December 31,

2018 2017
Commissions and brokerages payables 5,293,971 5,708,049
Other expenses payables 6,122,180 11,007,663
Premium received in advance 6,807,332 1,834,914
Others 2,817,421 2,320,997
Total other liabilities 21,040,904 20,871,623

SHARE CAPITAL

On February 20, 2017, the Extraordinary General Meeting of Shareholders approved the
increase in the authorized share capital of the Company from 452,000,000 Baht to
470,000,000 Baht by issuing new 720,000 ordinary shares at Baht 25.00 per shares in the
amount of Baht 18,000,000. The Company called and received subscriptions in full
amount and registered share capital increase with the Department of Business Development,

the Ministry of Commerce on March 22, 2017.

On May 22, 2017, the Extraordinary General Meeting of Shareholders approved the
increase in the authorized share capital of the Company from 470,000,000 Baht to
485,000,000 Baht by issuing new 600,000 ordinary shares at Baht 25.00 per shares in the
amount of Baht 15,000,000. The Company called and received subscriptions in full
amount and registered share capital increase with the Department of Business Development,

the Ministry of Commerce on June 15, 2017.



15.

16.
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On November 22, 2017, the Extraordinary General Meeting of Shareholders approved the
increase in the authorized share capital of the Company from 485,000,000 Baht to
500,000,000 Baht by issuing new 600,000 ordinary shares at Baht 25.00 per shares in the
amount of Baht 15,000,000. The Company called and received subscriptions in full
amount and registered share capital increase with the Department of Business Development,
the Ministry of Commerce on December 19, 2017.

FINANCIAL INFORMATION BY SEGMENT

The business segment results are prepared based on the Management of the company. The
operating results by business segment provided to Chief Operating Decision Maker to
make decisions about allocating resources to, and assessing the performance of, operating
segments is measured in accordance with Thai Financial Reporting Standard.

The Company is operating its core business in a single segment which is non-life insurance
business - miscellaneous product and in a single geographic area that is Thailand. Therefore,
no operational and geographical segment information is presented.

For the three-month and nine-month periods ended September 30, 2018 and 2017, there is
no underwriting income with a single external customer contributed 10% or more to the
Company’s total premium written.

OPERATING EXPENSE

Operating expense for the three-month and nine-month periods ended September 30, 2018
and 2017 consisted of the following:

Unit : Baht
For the three-month
periods ended September 30,

2018 2017
Employee expenses 9,509,975 8,197,006
Rental of equipment, building and service expense 1,209,047 1,205,817
Tax and duties 11,428 27,600
Depreciation and amortization 601,237 662,137
Doubtful debt expenses 260,730 539,308
Profession fees 1,162,500 662,500
Other operating expenses 5,321,451 3,512,375
Total operating expenses 18,076,368 14,806,743
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Unit : Baht
For the nine-month
periods ended September 30,

2018 2017
Employee expenses 25,085,096 25,104,036
Rental of equipment, building and service expenses 3,627,258 3,613,040
Tax and duties 113,030 151,192
Depreciation and amortization 1,924,215 1,955,494
Doubtful debt expense (reversal) (118,647) 1,044,935
Profession fees 2,487,500 1,987,500
Other operating expense 16,961,127 11,888,917
Total operating expenses 50,079,579 45,745,114

BASIC EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share for the three-month and nine-month periods ended
September 30, 2018 and 2017 were as follows:

Unit : Baht
For the three-month
periods ended September 30,

2018 2017
Net profit (Baht) 1,691,297 6,073,480
Weighted average number of share capital (share) 20,000,000 18,638,247
Basic earnings per share (Baht) 0.08 0.33
Unit : Baht

For the nine-month
periods ended September 30,

2018 2017
Net profit (loss) (Baht) 2,831,089 (16,198,083)
Weighted average number of share capital (share) 20,000,000 18,638,247

Basic earnings (loss) per share (Baht) _ 0.14 (0.87)




-

The weighted average number of ordinary shares for calculation of basic earnings (loss)
per share for the three-month and nine-month periods ended September 30, 2018 and
2017 were as follows:

2018 2017
Number of ordinary shares outstanding at the
beginning of the period 20,000,000 18,080,000
Average number of ordinary shares in issue during
the period
(720,000 shares x 193 days/365 days) - 380,713
(600,000 shares x 108 days/365 days) - 177,534
Weight average number of ordinary shares issued
outstanding at the end of the period 20,000,000 18,638,247

18. TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, revenues and expenses arose from transactions
with related parties. The relationship may be by shareholding or the companies may have the
same group of shareholders or directors. The Company’s management believes that the
Company has no significant influence over the related parties. The accompanying financial
statements reflect the effects of these transactions determined on the basis of commitments
and conditions as in the normal course of business. Transactions with the related parties are
mainly as follows:

The relationships between the Company and its related parties are summarized below:

Companies Relationship Type of Business
Med-Sure Services Co., Ltd Major shareholder Medical services
Legal Concept Co., Ltd Some common directors Legal services

Significant balances and transactions with related companies were as follows:

Unit :Baht
As at As at
September 30, December 31,
2018 2017
Accrued service income
Major shareholder - 299,600

Underwriting and loss adjustment payable
Major shareholder 2,685,705 2,982,422
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Unit :Baht
For the three-month For the nine-month
periods ended periods ended
September 30, September 30,
2018 2017 2018 2017
Service income
Major shareholder 840,000 840,000 2,520,000 2,520,000
Underwriting and loss adjustment
expenses
Major shareholder 7,392,204 4,851,546 20,752,657 16,483,882
Legal consulting fee _
Related company 14,000 19,415 45,380 74,055

The Company paid underwriting and loss adjustment expense according to terms and
rate as agreed in the agreement made between the Company and such related company.
The expense rates were in compliance with the Office of Insurance Commission criteria
and the same basis of the rates that the Company has offered to other companies.

The Company has service agreements with related companies for a term of 3 years. Service
fee and conditions are contractually agreed prices.

The Company has legal consulting agreement with the related company. Legal consulting fee
and conditions are contractually agreed prices.
DIRECTORS AND KEY MANAGEMENT PERSONNEL’S REMUNERATION

During the three-month and nine-month periods ended September 30, 2018 and 2017, the
Company had salaries, bonuses, directors allowances and other benefits of its directors
and key management personnel recognized as expenses as follows:

Unit :Baht
For the three-month For the nine-month
periods ended periods ended
September 30, September 30,
2018 2017 2018 2017
Baht Baht Baht Baht
Directors and key management
personnel’s remuneration
Short-term benefits 3,035,295 2,835,246 8,900,707 8,504,778
Directors remuneration 150,000 150,000 450,000 450,000
Post-employment benefits 16,509 38,996 49,527 116,988

3,201,804 3,024,242 9,400,234 9,071,766
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20. SECURITIES PLEDGED AND ASSETS RESERVED WITH THE REGISTRAR

As at September 30, 2018 and December 31, 2017, certain investment in securities of the
Company were deposited with the Registrar (see Note 8) in accordance with the Insurance
Act and the Notification of the Office of Insurance Commission regarding “Rates, Rules
and Procedures for pledge of unearned premium reserve of Non-Life Insurance Company
B.E. 2552 as follows:

Unit :Baht
As at As at
September 30, December 31,
2018 2017
Investment in securities used to secure the facilities
collateral with the Office of Insurance Commission
Securities pledged with the registrar
Deposits at bank with maturity over 3 months 3,500,000 3,500,000
Assets reserved with the registrar
Deposits at bank with maturity over 3 months 75,060,760 76,359,462
Total securities pledged and assets reserved with the registrar 78,560,760 79,859,462

21. LONG-TERM LEASES AND SERVICE AGREEMENTS

Long-term leases and service agreements as at September 30, 2018 and December 31, 2017
consisted of the following:

Where the Company is the lessee

Unit :Baht
Type of lease Remaining periods Total rental
Within 1 year Over 1 year payment for the
to S years remaining periods
As at September 30, 2018
Rental building and service 5,172,634 3,292.340 8,464,974
5,172,634 3,292,340 8,464,974

As at December 31, 2017

Rental building and service 5,164,948 5,955,696 11,120,644
5,164,948 5,955,696 11,120,644
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For the three-month and nine-month periods ended September 30, 2018 and 2017, the
Company recorded the rental and service fees under operating agreements as expense in the
statements of profit or loss and other comprehensive income as follow:

Unit :Baht
For the three-month For the nine-month
periods ended periods ended
September 30, September 30,
2018 2017 2018 2017
Baht Baht Baht Baht
Rental and service fees 1,295,396 1,300,058 3,952,305 3,890,418
Where the Company is the lessor
Unit :Baht
Type of lease Remaining periods Total rental
Within 1 year Over 1 year payment for the
to S years remaining periods
As at September 30, 2018
Rental building and service -
a related party 3,080,000 - 3,080,000
3,080,000 - 3,080,000
As at December 31, 2017
Rental building and service -
a related party 3,360,000 2,240,000 5,600,000
3,360,000 2,240,000 5,600,000

For the three-month and nine-month periods ended September 30, 2018 and 2017, the
Company recorded the rental and service - a related party under operating agreements as
other income in the statements of profit or loss and other comprehensive income as follow:

Unit :Baht
For the three-month For the nine-month
periods ended periods ended
September 30, September 30,
2018 2017 2018 2017
Baht Baht Baht Baht

Rental building and service -
a related party 840,000 840,000 2,520,000 2,520,000
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22. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements were approved for issuance by the Company’s
authorized executive director on November 12, 2018.
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..............................................

Mr. Thomas Prentice Thomson Mr.Thanachat Kaewjaipetch



